
Hamilton County 
was founded October, 1819.  

It is one of 95 countiesIt is one of 95 counties 
in the State of Tennessee.



EducationEducation
Law EnforcementLaw Enforcement

Unincorporated RoadsUnincorporated Roads
Emergency ServicesEmergency ServicesLaw EnforcementLaw Enforcement

Courts SystemCourts System
JailsJails

Emergency ServicesEmergency Services
Medical ExaminerMedical Examiner
ElectionsElectionsJailsJails

Health ServicesHealth Services
ElectionsElections
Constitutional OfficesConstitutional Offices
And OtherAnd Other ServicesServicesAnd OtherAnd Other ServicesServices



The City of Chattanooga was incorporated in 1839 toThe City of Chattanooga was incorporated in 1839 toThe City of Chattanooga was incorporated in 1839 to The City of Chattanooga was incorporated in 1839 to 
provide enhanced services to its residents.  provide enhanced services to its residents.  
TheseThese enhancedenhanced services include:services include:These These enhancedenhanced services include:services include:
PolicePolice
Fire ProtectionFire Protection
Garbage ServicesGarbage Servicesgg
Sewer ServiceSewer Service
Other ServicesOther Services

NOTE: People who own property inside a municipality NOTE: People who own property inside a municipality p p p y p yp p p y p y
are required to pay a are required to pay a second property taxsecond property tax

for these for these enhancedenhanced services.services.



In 1838, the In 1838, the 
Cit fCit fCity of City of 

Chattanooga Chattanooga 
waswas 4343 sqsqwas .was .4343 sq. sq. 
miles, or miles, or 

.07% .07% of the of the 
total county.total county.



In 1966, the In 1966, the ,,
City of City of 

Chattanooga Chattanooga 
was was 39.239.2 sq. sq. 
miles, or miles, or 

6 8%6 8% of theof the6.8% 6.8% of the of the 
total county.total county.



In 2011, the In 2011, the 
City ofCity ofCity of City of 

Chattanooga Chattanooga 
is is 148.3148.3 sq. sq. 
miles, or miles, or 

25.8%25.8% of the of the 
t t l tt t l ttotal county.total county.



Since 1966, the City of Chattanooga has increased in size by 278%.Since 1966, the City of Chattanooga has increased in size by 278%.



Property TaxesProperty TaxesProperty Taxes Property Taxes 
have nothinghave nothing
to do withto do withto do with to do with 

the Sales Taxthe Sales Taxthe Sales Tax the Sales Tax 
Agreement.Agreement.Agreement.Agreement.



The TennesseeThe TennesseeThe Tennessee The Tennessee 
Supreme CourtSupreme CourtSupreme Court Supreme Court 

d i 1993 th td i 1993 th tagreed in 1993 that agreed in 1993 that 
the State Distribution the State Distribution 

of Sales Tax isof Sales Tax isof Sales Tax is of Sales Tax is 
inequitableinequitableinequitable.inequitable.



 f l lf l l85% of Total Sales Tax 85% of Total Sales Tax 
Collections are Collections are insideinside

CHATTANOOGA.CHATTANOOGA.
Chattanooga’s Population(46%)Chattanooga’s Population(46%)

is less than half ofis less than half of
Hamilton County.Hamilton County.

Source: County Technical Assistance ServiceSource: County Technical Assistance Service



Sales Tax RevenueSales Tax RevenueSales Tax Revenue Sales Tax Revenue 
comes from comes from 

EVERYONE whoEVERYONE whoEVERYONE who EVERYONE who 
d id ispends money in spends money in 

Chattanooga.Chattanooga.Chattanooga.Chattanooga.



The CountyThe CountyThe County, The County, 
Chattanooga and Other Chattanooga and Other 
Municipalities EnteredMunicipalities EnteredMunicipalities Entered Municipalities Entered 

into a Sales Taxinto a Sales Taxinto a Sales Tax into a Sales Tax 
A t i 1966A t i 1966Agreement in 1966.Agreement in 1966.



The Purpose of theThe Purpose of theThe Purpose of the The Purpose of the 
agreement was toagreement was toagreement was to agreement was to 

d ld l h dh ddevelop a develop a FAIRFAIR method method 
to fund various to fund various 

Agencies operating inAgencies operating inAgencies operating in Agencies operating in 
H ilt C tH ilt C tHamilton County.Hamilton County.



Distribution of Sales Tax DollarDistribution of Sales Tax DollarDistribution of Sales Tax DollarDistribution of Sales Tax Dollar

9.25% TOTAL 9.25% TOTAL 
SALES SALES TAX COLLECTEDTAX COLLECTED

7.00 %7.00 % to to 
State of TNState of TN

2.25 %2.25 % Local Local 
PortionPortionState of TNState of TN PortionPortion



(WITH Sales Tax Agreement) (WITH Sales Tax Agreement) 
Local Sales TaxLocal Sales Tax 2 25%2 25%Local Sales Tax Local Sales Tax –– 2.25%2.25%

CountyCounty
$$$12,778,000 (12%)$12,778,000 (12%)

EducationEducationEducation Education 
$55,037,000 $55,037,000 

(50%)(50%)

Chattanooga & Chattanooga & 
MunicipalitiesMunicipalities

(50%)(50%) $42,259,000 $42,259,000 
(38%)(38%)



((WITHOUTWITHOUT Sales Tax Agreement) Sales Tax Agreement) 
Local Sales TaxLocal Sales Tax 2 25%2 25%Local Sales Tax Local Sales Tax –– 2.25%2.25%

County County yy
$2,214,000 (2%)$2,214,000 (2%)

Ed iEd i Chattanooga &Chattanooga &Education Education 
$55,037,000 $55,037,000 

(50%)(50%)

Chattanooga & Chattanooga & 
Municipalities  Municipalities  
$52 823 000$52 823 000(50%)(50%) $52,823,000 $52,823,000 

(48%)(48%)



WITHOUTWITHOUT
Sales Tax Agreement Sales Tax Agreement 

WITHWITH
Sales Tax AgreementSales Tax Agreement

County County  County County 
$12,778,000 ($12,778,000 (12%12%))

yy
$2,214,000 ($2,214,000 (2%2%))

Education  Education  
$55,037,000 $55,037,000 

(50%)(50%)

Education Education 
$55,037,000 $55,037,000 

(50%)(50%)(50%)(50%) (50%)(50%)

Chattanooga & Chattanooga & 
M i i li iM i i li i

Chattanooga & Chattanooga & 
M i i litiM i i litiMunicipalitiesMunicipalities

$42,259,000 ($42,259,000 (38%38%))
Municipalities Municipalities 

$52,823,000 ($52,823,000 (48%48%))



Distribution of Sales Tax Revenue Distribution of Sales Tax Revenue 
WITHOUT the AgreementWITHOUT the Agreement

City of Chattanooga =City of Chattanooga =
$46.0 Million$46.0 Million$$

Hamilton County =Hamilton County =Hamilton County Hamilton County 
$2 2 Million$2 2 Million$2.2 Million$2.2 Million



The Sales TaxThe Sales TaxThe Sales Tax The Sales Tax 
Agreement has funded Agreement has funded gg
essentialessential CountyCounty‐‐widewideessentialessential CountyCounty wide wide 
services and agenciesservices and agenciesservices and agencies services and agencies 

for 45 years.for 45 years.



Agencies Funded By The Sales Tax AgreementAgencies Funded By The Sales Tax Agreement
Original Agreement (1966) 2001 Amendment (Added Agencies)Original Agreement (1966) 2001 Amendment (Added Agencies)

Erlanger Medical Center Convention & Visitors Bureau 
(HM Tax)

Metropolitan Council

Chattanooga/Hamilton Co. 
Health Department

African American Museum 
(Bessie Smith Hall)

Orange Grove

Fortwood Center / Joe  Aim Center Regional History Museum/
Johnson Mental Health

g y

Speech and Hearing Center Allied Arts Senior Neighbors

Child ’ H B thl h C it Si l C tChildren’s Home Bethlehem Community 
Center

Signal Centers

Civil Defense (Emergency  CADAS Hamilton County Social 
Services) Services Dept. (Admin.)

Chattanooga/Hamilton Co. 
Bicentennial Library (1)

Children’s Advocacy Center Team Evaluation
y

Regional Planning 
Commission (1)

Family & Children Services Urban League

(1)Scenic Cities Beautiful (1)

(1) Funded Jointly (50% each) by County and 
Chattanooga

Heritage Hall WTCI Public Television



Agencies Funded By The Sales Tax AgreementAgencies Funded By The Sales Tax Agreement
OO
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Family & Children Services
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v
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y
Social Services 
Department

Civil Defense
(Emergency Services)

Heritage Hall

Erlanger Medical Center
Chattanooga/Hamilton 

County Health Department

C o n v e n t i o n  &  V i s i t o r s  B u r e a u



If the Sales TaxIf the Sales TaxIf the Sales Tax If the Sales Tax 
Agreement goes Agreement goes g gg g

away these agenciesaway these agenciesaway, these agencies away, these agencies 
ld fld fcould face a could face a 

funding crisis.funding crisis.funding crisis.funding crisis.



Hamilton CountyHamilton CountyHamilton CountyHamilton County
WILL NOTWILL NOTWILL NOTWILL NOT

h thh th tthave the have the revenuerevenue to to 
support agenciessupport agenciespp gpp g
as we have foras we have foras we have for as we have for 

the last 45 yearsthe last 45 yearsthe last 45 years.the last 45 years.



TheTheThe The 
S l T A tS l T A tSales Tax Agreement Sales Tax Agreement 

EndsEndsEndsEnds

May 23 2011May 23 2011May 23, 2011May 23, 2011



Hamilton CountyHamilton County

WANTSWANTS
to continue thisto continue this 

long standing agreementlong‐standing agreement 
to fund theseto fund these 

vital community agenciesvital community agencies.



Agencies Funded By The Sales Tax AgreementAgencies Funded By The Sales Tax Agreement
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Social Services Social Services 
DepartmentDepartment

Civil DefenseCivil Defense
(Emergency Services)(Emergency Services)

Heritage HallHeritage Hall

Erlanger Medical CenterErlanger Medical Center
Chattanooga/Hamilton Chattanooga/Hamilton 

County Health DepartmentCounty Health Department

C o n v e n t i o n  &  V i s i t o r s  B u r e a uC o n v e n t i o n  &  V i s i t o r s  B u r e a u



If the agreement ends….If the agreement ends….

WHOWHO
will fund these agencies?will fund these agencies?

WHOWHO
will fund these agencies?will fund these agencies?

For HOW MUCH?For HOW MUCH?

And for HOW LONG?And for HOW LONG?And for HOW LONG?And for HOW LONG?


